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Citi retreat shows global banks'
struggle with mkt share in India

Increased rivalry from domestic lenders, competition and regulatory hurdles are curbing ambitions

AMBEREEN CHOUDHURY &
SUVASHREE GHOSH
16 April

Citigroup’s plan to exit its
retail business in India under-
scores the frustrating battle for
market share international
banks face in one of Asia’s
largest economies despite
plowing in billions of dollars
over the past decade.

Increased rivalry from
domestic lenders, especially in
consumer financing, and
fierce competition for top tal-
ent contributed to the chal-
lenges that overseas banks
have often struggled to over-
come. High capital and regu-
latory requirements also
proved onerous.

Citigroup Chief Executive
Officer Jane Fraser said
Thursday that the bank had
decided it didn’t have the scale
it needed to compete in India
and 11 other markets. Overall,
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Foreign banks are increasingly shrinking
their presence in the country but theirIndia
footprinttells only one part of the story. To

WANING INFLUENCE

Foreign banks' asset share is
droppingin India

INDIA BREAKDOWN
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international banks had a 1.2
per cent share of assets in 2020
in China, compared to 1.8 per
cent in 2010, McKinsey & Co.
data showed. In India, that
number slipped to 6.8 per cent
last year, down from 7.2 per

track their business exposure to the country,

Business Standard also looked at the India-
linked credit and investment exposure they
hold outside the country. This is bigger than
the loan and investment book in India.

While interest earnings are the mainstay,
the banks are also active in derivatives and
treasury operations, adding substantially to
their otherincome. Major developments:

W [n May 2016, HSBCscaled down its
retail presence in India — from 50 branches
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cent a decade ago, according
to the data.

China’s government-con-
trolled rivals and tougher cap-
ital requirements for overseas
banks in India requiring them
to hold larger buffers leave

many foreign firms struggling.
As Citigroup decides how to
leave retail banking operations
in the two countries, other
players from HSBC Holdings
to Singapore’s DBS Group
Holdings are still pushing
ahead with ambitions to grow
in these markets.

“The ability to scale rapidly
is a very important factor, and
that’s one of the reasons why
local banks move so fast, and
are in a better competitive
position in retail and con-
sumer banking,” said Joydeep
Sengupta, senior partner at
McKinsey in Singapore. “For
foreign banks, it’s likely to get
harder to scale profitability.”

Citigroup is also shutter-
ing retail banking operations
in countries from Australia to
Indonesia and South Korea,
according to a statement
Thursday. The lender said it
will continue to serve corpo-
rations and private banking
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clients in the markets tagged
for sale. {

“While the other 13 markets
have excellent businesses, we
don’t have the scale we need
tocompete,” Citigroup’s Fraser
said. “We believe our capital,
investment dollars and other
resources are better deployed :
against higher returning
opportunities in wealth man-
agement and our institutional
businesses in Asia.”

In India, where return on
average assets is higher than
local competitors, internation-
al banks have mainly shunned
requirements to set aside addi-
tional capital and establish
local subsidiaries. Instead, :

ANUP ROY
Mumbai, 16 April:

The Reserve Bank of India (RBI) on Friday
refused to sell the benchmark 10-year bonds in
its auction, and also decided not to devolve the
securities on the primary dealers, rapidly cool-
ing off yields in the market.

The 10-year bond yields had risen on
Thursday after the RBI's G-Sec purchase of
325,000 crore. In that auction, the RBI had also
bought 7,500 crore of 10-year bonds.

However, after the G-SAP, the 10-year bond
yields had shot up from 6.01 per cent to 6.13 per
cent. It was suspected that primary dealers —
underwriters of government securities — had
shorted the 10-year bonds in order to cover it
on Friday’s auction.

Short selling involves borrowing a security
and selling it in the market, hoping to buy it
back at a lower price later.

Bond dealers say by refusing to sell the
bonds, or even devolve, the RBI essentially put
the short-sellers in a quandary.

“Now, they will have to cover the position
from their existing stock, which would mean
booking losses,” said a bond dealer.

This RBI move rapidly cooled off the bond
yields in the market. The 10-year bond yield
closed at 6.088 per cent, down 4 basis points
from its previous close of 6.127 per cent. In intra-
day trades, the yields had jumped to 6.176 per

Business Standard

RBIrejects10-yr bids,
leaving shortsellers
scrambling for cover

Brings down yield to 6.08%, down 4 bps from last close
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cially the primary dealers, unawares. This is
particularly because the RBI had already paid
them underwriting fee for the bonds, and they
were confident that the securities would be
devolved on them if the RBI did not want to
sell to the market.

On Friday, the RBI had planned to auction
326,000 crore of bonds. But it ended up selling

only about 11,327 crore.

Centre considers bringing

across 29 cities to 26 branches across 14
cities. Thiswas in line with changesin
customer behaviour as they increasingly
used digital channels for transactions.

W Deutsche Bank putabout32,700 crore
into Indian operations in August 2020 to
support business growth, including retail.

cent before the auction as the markets were
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NOTICE OF BOARD MEETING

NOTICE

would be considered:

31%March, 2021.

NOTICE is hereby given that the Meeting of the Board of Directors of the Company
is scheduled to be held on Tuesday, 27" April 2021, wherein, inter alia, the following

1. Approval of the Audited financial results for the quarter/year ended

2. Payment of First Interim Dividend for the FY 2021-22 to the shareholders.
The Record date for the First Interim Dividend, if declared, will be Wednesday,

Board of Directors of the Company is scheduled to be held on

Phone: 011-23445200, Email: investor.services@pnbhousing.com, Website: www.pnbhousing.com

Pursuant to Regulation 29 & 47 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations 2015, NOTICE is hereby given that a meeting of the

April 27,2021 to, inter alia, consider and take on record/approve the Audited
Standalone and Consolidated Financial Results of the Company for the
quarter and year ended March 31, 2021 and to consider the
recommendation of dividend, if any, for the financial year 2020-21.

The said information is also available on the Company's website at
www.pnbhousing.com and on the website of the Stock Exchanges at

Tuesday,

PSBsunder Companies Act

Changes are likely to be introduced in the Monsoon Session

banks (PSBs) under the
Companies Act to enable the
privatisation of two state-
owned banks, as announced
in the Budget.

The finance ministry is
holding discussions to bring
legislative amendments, and
is considering bringing the
two public sector banks
(PSBs) out of the purview of
Banking Companies
(Acquisition and Transfer of
Undertakings) Act, 1970, and
the Banking Companies
(Acquisition and Transfer of
Undertakings) Act, 1980.

This would lead to such
banks being brought under
the Banking Regulation Act
and Companies Act, and

would also eliminate the
need to separately amend
limits for private and foreign
ownership, voting rights, etc.

A final decision, however,
is yet to be taken.

The legislative changes
are likely to be introduced in
the Monsoon Session of
Parliament, an official said.

“The government will
have to remove special provi-
sions such as appointment of
directors and ownership in
the Bank Nationalisation Act
to bring PSBs on a par with
commercial banks,” said D K
Mittal, former financial serv-
ices secretary.

The government can also
individually exempt the
PSBs, that are to be privati-
sated, from the two Bank
Nationalisation Acts. This
will bring such lenders under
Banking Regulation Act, and

make them
Mittal said.

Simultaneously, the gov-
ernment is working on short-
listing the banks that will be
privatised, the official said.

In the Union Budget 2021-
22, Finance Minister Nirmala
Sitharaman announced pri-
vatisation of two PSBs
besides IDBI Bank.

The legislative amend-
ments, she had said, would
be introduced in the Budget
session. However, the
Parliament session was cur-
tailed owing to the spread of
Covid-19, which led to the
delay. The legislation would
be moved in the next session.

Bringing PSBs under the
Companies Act will aid the
privatisation process, said
Divakar Vijayasarathy, man-
aging partner at DVS
Advisors LLP.

companies,

www.bseindia.com and www.nseindia.com.
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Mutual Funds ADITYA BIRLA

Aditya Birla Sun Life Mutual Fund

CAPITAL

PROTECTING INVESTING FINANCING ADVISING

Aditya Birla Sun Life AMC Limited(Investment Manager for Aditya Birla Sun Life Mutual Fund) Registered Office: One World Center, Tower 1, 17th Floor, Jupiter Mill Compound, 841, S.B.
Marg, Elphinstone Road, Mumbai - 400 013. Tel.: 4356 8000. Fax: 4356 8110/8111. CIN: U65991MH1994PLC 080811

Record Date for Distribution
NOTICE IS HEREBY GIVEN THAT the Trustees of Aditya Birla Sun Life Mutual Fund have approved
Thursday, April 22, 2021*, as the Record Date for declaration of distribution subject to availability of
distributable surplus on the Record Date, in the following scheme:

Quantum of Distribution | NAV as on
Name of the Scheme Plans/Option per unit # on face value | April 15,
of X 10/- per unit 2021 (3)
Regular Plan - o

Aditya Birla Sun Life Fixed Quarterly IDCW The entire distributable | 10.7752

Term Plan - Series PH surplus at the time of

. N maturity” shall be

(A Close ended Income Scheme) ngftztﬂslfgcw distrbutod. 10.7937

The NAV of the scheme, pursuant to pay out of distribution would fall to the extent of payout and
statutory levy (if applicable).

#As reduced by the amount of applicable statutory levy. *or the immediately following Business Day if
that day is a non-business day. AMaturity of the said scheme is April 22, 2021.

All unitholders whose names appear in the Register of Unitholders / Beneficial owners under the
IDCW option of the said scheme as at the close of business hours on the Record Date shall be
eligible to receive the distribution so declared.

For Aditya Birla Sun Life AMC Limited
(Investment Manager for Aditya Birla Sun Life Mutual Fund)

Sd/-
Authorised Signatory

Date : April 16, 2021
Place : Mumbai

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.
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The finance ministry decided to keep
theretail inflation target at 4 per cent,
give or take 2 per cent, from the current
financial year -- the same asthe casein
the previous five years.

Many economists say core inflation
should either be made the main
inflation targetorbekeptasan
additional target.

Former chiefstatistician Pronab Sen
said the current framework was fine.

“Idon’t want headline inflation tobe
theonlytargetinacountrylike India.I
would prefer asecond target, which
would bethe core,” hesaid.

Sen, who is now India programme
director for the International Growth
Centre (IGC), said core inflation should
betargeted at 3 per cent, plusorminus1
percent.

“When you have monsoon failure,

GOING HEAD TO HEAD

CPI Core CPI
inflation inflation
ratein% ratein%
Apr 20 7.22 NA
May 6.27 NA
Jun 6.23 5.3
Jul 6.73 5.5
Aug 6.76 5.6
Sep 7.27 5.5
Oct 7.61 5.7
Nov 6.93 5.7
Dec 4.59 5.5
Jan'21 4.06 5.5
Feb 5.03 5.7
Mar 5.52 NA

Note: core numbers for April and May 2020 are
not available due to Covid-induced lockdown.
Similarly the core number for March 2021 cannot
be calculated due to lack of data a year before.
Source: commerce & industry ministry, MoSPI
and ICRA

taking decisions on the basis of headline
inflation would be wrong because
monsoon failureisacontractionary
event. Ifontop ofthatifyouadd further
contractionary interest rates, you are
becoming pro-cyclical, while you need
counter-cyclical policies during such
times,” he said.

Iffood prices arerising because
incomedistribution hasimproved, then
you need totemper that, he said.

“You have to choose which target to
follow at any given time. It should be left
tothe Monetary Policy Committee (of
the RBI)to decide on this. It should not
haveitshandstied by the law,” Sen said.

Earlier,the RBThad comeupin
supportofthe existing inflation target,

eadline numberwon the
eoninflationtargeting

sayingthat any further loosening would
undermine the central bank’s ability to
frame monetary policies.

“The current numerical framework
fordefining price stability, i.e.an
inflation target of 4 per cent with a +/-2
per cent tolerance band, isappropriate
forthe next five years,” the Reserve Bank
hadsaid in areport released in February.

Interestrates on small savings

These have to be market-determined
because otherwise the government will
have to provide subsidy, which does not
make sense, the official said.

“We compare ourselves with
advanced economies on many matters.
Inadvanced economies such asthe US,
therate of fixed depositsis nothing. The
sameis the casein Europe, Japan, etc.
Overallinthe past 25years, there has
beenadeclineininterestratesacrossthe
globe, soin the market economy you
have to expect market price,” he said.

The ministry had earlier lowered
interest rates on small savings, but
reversed the move a day later, calling it
an “oversight”.

GDP projections

The official said there would not be
any change in projection of 11.5 per
centeconomic growth for the current
financial year, done by the Economic
Survey. “Ours is more conservative than
revised projections by the IMF and the
OECD,” hesaid.

TheIMF has projected India’s
economy to grow 12.5 per centand
OECDby12.6 per cent during FY22.

Onthefallin GDPby1.1percent,
projected by the second advance
estimates for the fourth quarter of the
previous financial year, the official said
grossvalue added (GVA) was a better
measure than GDP, because the latter
was GVA plustaxes on subsidy.
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Registered Office: 2nd Floor, Muthoot Chambers,

Opp. Saritha Theatre Complex, Banerji Road, Kochi 682 018, India.
Tel: (+91 484) 239 4712; Fax: (+91 484) 239 6506

Website: www.muthootfinance.com | Email: cs@muthootgroup.com

NOTICE

COMMUNICATION TO SHAREHOLDERS REGARDING
DEDUCTION OF TAX AT SOURCE ON DIVIDEND

The Board of Directors of Muthoot Finance Limited at their meeting held on April
12, 2021, has declared an Interim Dividend of Rs. 20/- per equity share for the
financial year 2020-21. The Interim Dividend of Rs. 20/- per equity share will be paid
to the shareholders on the basis of the details of beneficial ownership furnished by
the Depositories and in respect of shares held in Physical form to those Members
whose names will appear on the Register of Members of the Company as on the
close of business hours on Friday, April 23, 2021.

Muthoot Finance

In accordance with the provisions of the Income Tax Act, 1961, the Company would
be required to apply withholding tax/ deduct taxes at source (TDS) at the prescribed
rates on the dividend paid to its shareholders. The withholding tax rate would vary
depending on the residential status of the shareholder and the documents
submitted by them and as acceptable to the Company.

Details in this regard, including requisite documents to be submitted for exemption
from TDS for various categories of Shareholders, are available on the website of the
Company at https://www.muthootfinance.com/notice-to-investor. You are
requested to upload the documents with the Registrar and Transfer Agent ('RTA") of
the Company M/s Link Intime India Private Limited at https://linkintime.co.in/forms-
reg/submission-of-form-15g-15h.html or by email to coimbatore@linkintime.co.in
latest by April 22, 2021.

No communication on tax determination shall be entertained after the said date.

Further details are available on:

(1) The Company's website: www.muthootfinance.com

(2) BSE Limited's website: www.bseindia.com

(3) National Stock Exchange of India Limited's website: www.nseindia.com

For Muthoot Finance Limited
Sd/-

Rajesh A.

Company Secretary

Place: Kochi
Date: April 16, 2021
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